
Ethical Dilemmas: In some cases, financial decisions may involve ethical dilemmas, such as the
choice between maximizing profits and social responsibility.

Market Volatility: Corporate finance decisions can be influenced by external factors like
economic downturns, market fluctuations, and geopolitical events, which are beyond a
company's control.

Regulatory Compliance: Staying compliant with financial regulations and reporting requirements
can be time-consuming and costly for businesses.

Financial Stress: Constant financial analysis and decision-making can lead to stress for
individuals in corporate finance roles, especially during challenging economic times.

In summary, corporate finance offers significant benefits in terms of profitability, strategic
planning, and risk management but also comes with challenges related to complexity, ethical
considerations, and external market factors. Ultimately, the effectiveness of corporate finance
depends on the skills and ethical standards of those involved in the decision-making process

Summary of corporate finance

Certainly, here's a summary of a corporate finance:
The lecture on corporate finance provided an overview of the fundamental principles and
concepts essential for managing financial decisions within a corporation. It covered various key
topics:
Objectives of Corporate Finance: The lecture emphasized that the primary goal of corporate
finance is to maximize shareholder wealth through sound financial management.

Financial Decision-Making: It discussed how corporate finance involves making crucial
decisions about investments, financing, and dividends. These decisions impact a company's
profitability and sustainability.

Capital Budgeting: The lecture explained the process of capital budgeting, where companies
evaluate and select investment projects based on their potential to generate returns. Techniques
like net present value (NPV) and internal rate of return (IRR) were introduced.

Capital Structure: The concept of capital structure was explored, highlighting the mix of debt and
equity used to finance company operations. The lecture emphasized the importance of
balancing risk and return in determining the optimal capital structure.

Risk Management: The lecture delved into the identification, assessment, and mitigation of
financial risks, such as interest rate risk, currency risk, and market risk. Effective risk
management was stressed as essential for financial stability.
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