
market orientated system. But there are few factors that seem quite different 

in the economies such as the state interference. Where China has seen a state 

led economy through State Owned Enterprises (SOEs), India has had a more 

intervening State. Both economies are undergoing transition, China a gradual 

change, whereas India changing faster and thus growing at a faster rate. The 

inflow of FDI in China seems to be more complex due to the existence of 

traditional Maoist values go parallel with the innovative processes of the foreign 

Multi nationals. In India, the condition is different with the State providing room 

for expansion of multi nationals supporting and managing the economy rather 

than the former intervening nature. It’s the time that would tell us who will win 

in the long run. But hopes and demand rising, India’s chance of being on top is 

looming. 
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