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   Price
 (  per box)₱
                  
       P

  Quantity 
demanded
      (millions of boxes
            per year) 
                
               Q

    A     ₱225             9M

    B     ₱180           10M

    C     ₱135           12M

    D     ₱90           15M

    E     ₱45           20M

                          Demand Schedule for Cornflakes 

      at  225 pesos per box, consumes will buy 9 million boxes per year. 

     

                    At a lower price more cornflakes are bought. At a price of 180 pesos, the 
quantity bought is 10 million boxes. Yet at a lower price (P)  equal to 135 pesos, the 
quantity demanded (Q)  is still greater, at 12 million boxes. And so forth.
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 When supply and demand are equal (i.e. 
when the supply function and demand 
function intersect) the economy is said to 
be at equilibrium

C. Equilibrium of Supply and 
Demand 
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           Demand and Supply table 

Surplus-The excess of goods 

Shortage- The lack or deficit of goods 

Preview from Notesale.co.uk

Page 20 of 27


