
How to calculate price elasticity of demand: 
 

 
 
Elasticity and markets: 
Most firms don't face extremes of a nearly perfectly elastic or inelastic demand good. 
The objective for most firms is to try and make the price elasticity of demand less 
elastic. This gives firms greater levels of control over their prices. 

 
 
 
 
 
 
 
 
 
 

Reducing price inelasticity:  
-Strengthen their brand power 
-To encourage greater levels of consumer loyalty 
-To promote the unique selling points of their goods over competitors 
-To reduce the levels of the competition within the market e.g. through takeovers or 
mergers 
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