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The entry to record the acquisition of the net assets: 

 
 

The entry to record Sad’s assets directly on Pit’s books: 

 
 

 Other issues: Impairments, disclosures, and the sarbanes-oxley act 

 Goodwill controversies 

- Capitalized goodwill is the purchase price not assigned to identifiable assets and 

liabilities.   

Errors in valuing assets and liabilities affect the amount of goodwill recorded. 

- Historically goodwill in most industrialized countries was capitalized and 

amortized. Current IASB standards, like U.S. GAAP 

o Capitalize goodwill, 
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