1 . Award: 10.00 points

Problems? Adjust credit for all students.

Exercise 24-2 Responsibility accounting report—cos

Arctica manufactures snowmobiles and ATVs. These products are
Each responsibility performance report only includes those costs
supplies used, and equipment depreciation.

Budget
Snowmobile ATV Cc

Raw materials
Employee wages

' $20,300 $28,3 $
11,200 21@%{
Dept. manager salary 5 ‘ID c()a,
980

Supplies used

eS@én

Depreciation-Equip. 13,300
Utilities o ﬁO 620
Rent 5[m 7100
T[:-tals “0 ’L O‘$54 520  S77600 S

pagC

Prepare a responsibility accounting report for the ATV department

Controllable Costs:

Raw materials r $ 28,3000 % 297000 % 1,40
Employee wages r 21,300 22120 82
Supplies used [ 980 1,020 4
Depreciation—Equipment r 13,300 13,300

Totals = 63880 % 66,140 $ 2,26




