
Case1:Samuelson'scase1showsacyclelesspathbecauseit

isbasedonlyonthemultipliereffect,theacceleratorplayingnopart

init.ThisisshowninFig.(A).

Case2showsadampedcyclicalpathfluctuatingaroundthe

staticmultiplierlevelandgraduallysubsidingtothatlevel,asshown

inFig.(B).

Case 3 depicts cycles of constant amplitude repeating

themselvesaroundthemultiplierlevel.ThiscaseisdepictedinFig.

(C).

Case4revealsanti-dampedorexplosivecycles,seeFig.(D).

Case5relatestoacyclelessexplosiveupwardpatheventually

approachingacompoundinterestrateofgrowth,asshowninFig.(E).
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(2)Thismodelassumesthatthemarginalpropensitytoconsume(α)

andtheaccelerator(β)areconstants,butinrealitytheychangewith

thelevelofincomesothatthisisapplicableonlytothestudyof

smallfluctuations.

(3)Thecyclesexplainedinthismodeloscillateaboutastationarylevel

inatrendlesseconomy.Thisisnotrealisticbecauseaneconomyis

nottrendlessbutitisinaprocessofgrowth.ThishasledHicksto

formulatehistheoryofthetradecycleinagrowingeconomy.

(4)AccordingtoDuesenberry,itpresentsamechanicalexplanationof

thetradecyclebecauseitisbasedonthemultiplier-accelerator

interactioninrigidform.

(5)Itignorestheeffectsofmonetarychangesuponbusinesscycles.
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