. or
Iherefors, u trip) balnnce refers to the W8t of debit ynd crodit balances extracted from the ledg:
accounis il
"
When the trig) bilance is prepured, the toral debits muar equal to the total creditz 1o, the tn

balance must Agres
However ir it fails to binlnnee or does ot agree, then we nay the teinl balance has detected some

crroes amd these errory inelude:
o Arithmetic errors
b, Errors of nencomplinnee to the principle of double entry (single entry errors)

Arithmetic errors: These are errors thal nrises when there is wrong addition and subtraction of
figures in the ledgers

Errvors of noncompliance to the principle of double entry (single entry errors): These arise
when transactions are recorded only onee

When the trial balance balances or ngrees, it may nol necessarily mcx'énr nﬁ lu“d"'
habfice.

This is because thers are some errors thot do not affect the agncga

These errors include: a
i Error of original entry, This is an eer en 1 wrong amount is recorded in

the source document. It meang t swn®wrong nn_‘mgll be journalized, posted to

the fedger wid trinl w“ e Q
il.  Error ofcowdu. 4 I8 an error, l@un en correct amount is recoded in to
wa ount.

"P (r ol complete rcverga‘l » This is an error that arises when correct amounts
are recorded on wrong sides of accounts je. when an account that is to be credited is
debited likewise when an account that i5 1o be debited is credited

iv.  Error of omission, This is a transaction that occurs and {t's not recoded anywhere.

V. Error of principle. This is when transsction is recoded in wrong class of account e.g.
recording purchase of builder in to the purchase aceount.

vi.  Compensating error. This is an error which occurs when two equal or opposite errors
cancel out in the trinl balance i.c. when wrong amount is recorded in one account and by
coincidence an error of the same magnitude is made in another account it cancels out the
other,

Eg if the cash account is under cashed by 1000 shillings and the sales A/c is also under
stated by same amount 1000 the error will cancel out in the trial balance,

vii.  Error of transposition. This arises when the positions or the order of figures are
changed. For example instead of entering the comrect amount UGX.37,453,600, the

cashier can enter UGX.37,543,600, transposing 5 & 4



