
5. Cost-Plus Pricing: this is where the seller determines their cost of production and 

adds an amount depending on how much profit they want to make. It is a great 

starting point for setting prices because if the business wants to make a profit it has to 

cover its costs first. It can be achieved through mark-up (expressed as a percentage of 

the product´s cost) and profit margin (expressed as a percentage of the product´s 

selling price). 
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