The statement of changes in equity is one of the financial statements that provide a snapshot of
a company's equity at a specific time. It shows the company’s equity changes over a particular
period, such as a month, quarter, or year. The statement of changes in equity is divided into
three sections: share capital, reserves, and retained earnings.

Share capital represents the amount of money the company has raised by issuing shares to
shareholders. Reserves represent the amount of money the company has set aside for a specific
purpose, such as to pay dividends or provide for future contingencies. Retained earnings
represent the amount of money the company has retained from its profits after paying
dividends.

The statement of changes in equity is an essential tool for understanding a company's equity
position over time. It provides information about a company's share capital, reserves, and
retained earnings. It also includes information about a company's dividends, which are the
company’s payments to shareholders from its profits. By looking ata c ent of
changes in equity, investors, creditors, and managers can make @é

company's financial performance and prospects. _‘es

sfons about the

In conclusion, the statement of cha n em isan es @tool for understanding a
company's equity positi M—rcjlt prowdes [ { out a company's share capital,
reserves retgq gsﬂand g king at a company's statement of changes in
equity? creditors, and @(ﬁ' an make informed decisions about the company's
financial performance and prospects. With this understanding, individuals and organizations
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Notes to Financial Statements

Notes to financial statements are additional information provided along with the financial
statements. These notes provide additional information about the financial statements that are
not included in the words. The notes to financial statements are essential for understanding the
financial statements. They give more information about the company's accounting policies,
significant transactions, and other important information that should be included in the
financial statements.

Notes to financial statements include information about a company's accounting policies, such
as how it accounts for revenue, expenses, and assets. They also have information about



