Monetary Policy: Monetary policy refers to the actions taken by a country's
central bank (e.g., the Federal Reserve in the US) to control the money supply and
interest rates in an economy. For example, if a central bank wants to stimulate
economic growth, it might lower interest rates to encourage borrowing and
spending. On the other hand, if inflation is a concern, the central bank might raise
interest rates to slow down the economy and curb inflation.

Fiscal Policy: Fiscal policy uses government spending and taxation to influence the
economy. For example, if a government wants to stimulate economic growth, it
might increase spending on infrastructure projects, creating jobs and boosting
demand. Conversely, if a government is concerned about inflatio 6 |t\ra
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refers 5 a/ a call is organized and operates. There
are s§ I other market s? ures, including perfect competition, monopolistic
competition, oligopoly, and monopoly. For example, there are many buyers and
sellers in a perfectly competitive market, and no single buyer or seller has
significant market power. In a monopoly, only one seller controls the entire
market and sets prices. Understanding market structures is important because it
helps to determine the degree of competition in a market, which affects the
prices and availability of goods and services.

2. Understanding of market structures, including perfect competition and
monopolistic competition

Perfect Competition: A market structure in which many small firms and no single
firm has the market power to influence prices.



Keynesian Economics: An economic theory that emphasizes the role of
government in stabilizing the economy, particularly during recessions, through
the use of the fiscal policy.

Monetarism: An economic theory that emphasizes the role of money supply in
determining economic outcomes and the importance of monetary policy in
stabilizing the economy.

Classical Economics: Classical economics is based on the idea that the market is
self-correcting and that prices, wages, and interest rates will naturally adjust to
bring supply and demand into balance. According to classical economics, the best
way to stimulate economic growth is to promote free market competition and
minimize government intervention.
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Monetarism: Monetarism is an economic theory that emphasizes the role of the
money supply in determining economic outcomes. Monetarists believe that
controlling the growth of the money supply is the key to controlling inflation and
stabilizing the economy. Monetarists argue that monetary policy, such as changes
in interest rates, is more effective than fiscal policy for stabilizing the economy.

Examples and Use Cases:



