33.What is a characteristic of monoEoIistic competition?

34.What is a likely outcome of the standard prisoner's dilemma game?

35.How does the prisoner's dilemma help in understanding company behavior in
an oligopoly?

36.What do economists use to represent a consumer's preferences?

37.What can be assumed that the consumer will buy if it is observed that the

consumer's budﬁet constraint has shifted inward?

38.What will happen to the market price and quantity in the short run if there is an

increase in market demand in a Eerfectli comﬁetitive market?

39.What will happen to equilibrium quantity and price if both demand and supply
decrease?

40.What happens to demand quantity for normal good aép@!g)a(}échange in

income increases? esa .
41.What do the positive or negati lN@XT crosg-price elasticity of demand
represent? m

42 \WWhat i 1% i;)?uences the reserve ratio?

43.Which fiscal policy would be most effective at raising consumer spending and
expanding aggregate demand?

44.What is the effect of an increase in the money supply in the short run?

45.How is consumer surplus represented on a graph?

46.Which two statements define producer surplus? Choose 2 answers

47.A painter spends $200 on paint. He then bills the homeowner $1,000 to cover
his time and his expenses.What is the amount of these transactions that is
added to gross domestic product (GDP)?

A U.S. state purchases a fleet of new highway patrol vehicles manufactured in
Japan.

Which two statements correctly describe how the components of U.S. gross
domestic product (GDP) are affected?



