spreadsheet? In thismodule, | showed you how to record transactions
and preparean income statement, how to prepare a statement of
owner's equity, howto do a balance sheet, howto figure out net worth
of a business, how to calculate liquidity,and how to assesstherisk of a
company.

Double Entry Accounting System - Debits and Credits

The systemthatis universally followed worldwide was set up in 1492 by
a priestby the name of Luca Pacioli. All transactions are recorded in the
formof t accounts, withthe accountname ontop when a transactionis
recorded onthe leftsideof at account. Thisis called debitdebitdebit,
meaning left sidein the language of Luca Tashera.l wantyouto opent
accountsfor cash, capital rentexpense, office equipment, and drawings
salaries expense.Then openaccountsfor bankloan, motorvehicle, and
furniture. Olli Technique so stop thisrecording and printthe case out
whenyou haveitin frontofyou. It's imperative thatyou Writeth' own
explaining what's the lefthand tree whichis debltandw ht

entrywhichis credit;thisisdoneina bookca%@@ ence it's
known as a journal entry.You hav Qﬂ_ nglish what happened
soyouwouldsay 10, OO% aﬁme&s ed I?)busmess.

The texti IE \@\Nsme ystem wherethe left is always
equ right. The ne? I thlnkthe mostcomplicated, and
let's break it downvery slowly. They provided services for 59507 dollars,
fifty nine thousand five collected cash, forty thousand, so how much
moneydo customersowe them 195007 What do you call customers
who oweyou money? Accountsreceivable.So the two accounts are
impacted cashand supplies should look like. The company received
10,000 cash from customers previously, so whattwo accounts would be
impacted cash? Accountsreceivable becauseyou gotmoneyand who
paidyou the customer? Thatis accountsreceivable. The company
purchased them a motorvehicle fromthelocal dealer, the arkansas car
mart, for 30,000 on account. In thismodule, | wanted to showyou how
to record transactionsusing t accounts and how to prepare a trial
balance.The left totals 1502500 and the right turtles 1502500. So you

did everything perfectly now fromthe trial balanceyou do an income
statement of owner's equity and balance sheet.



