The fund flow statement gives the knowledge to the manager where the changes have occurred
and enables him to take the corrective action if necessary.

The change may be in increasing trend or in decreasing trend. But the fund flow statement helps

him to judge and monitor the activities in the organization in an effective manner.

Hence by all aspects Fund flow statement is different from the conventional financial statements
of PIL & Balance Sheet and has played a significant role in overall administration of the

organization.



