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Arguments for free trade:•

•

By 1840 the population had risen dramatically and Britain could no longer produce enough food for its 
population. 

•

Free trade offered an escape – it supporters argued that he abolition of all duties would lower the costs 
of imported raw materials and make exports more affordable and therefore more competitive. 

•

At the same time, food prices would fall thanks to the opening of the British market to American and 
European grain

•

There was a slump in the early 1840s which revived demand from Northern and Midland industrialists 
who wanted to stimulate business and reduce unemployment through an export drive. 

•

Irish famine also demonstrated that Britain could not feed its population. •

•

Workshop of the world: commercial success based on huge amounts of exports to other countries –
machine produced cotton the dominated one – during the 1830s cotton from Lancashire made up more 
than half of Britain’s exports. Also woollen cloth, coal and railway track

•

Informal empire-

In addition to crown colonies and protectorates, there were also areas over which Britain had no legal claim, but formed what is described as is ‘informal empire’•

This included places influenced by British power, particularly economic power, sealed through free trade agreement•

Driven in the mid 19th century by: increase in foreign trade, in the balance of credit abroad and the number of emigrants settling overseas.•

It is not separate from the formal empire – often it is tied into the needs of formal colonies. For example, informal empire in China was a product of British formal control of India – resulting from the need to finance the activities of the East India Company through the sale of Opium to 
the Chinese.

•

Free trade:

Free trade was generally seen before Robinson and Gallagher as being associated with Anti-Imperialism – colonies unnecessary and economically burdensome. For example, men like Richard Cobden.•

However, Robinson and Gallagher suggested that during Britain’s so called period of ‘anti-imperialism’ during the 19th century, when not many formal colonies were acquired – a system of informal empire driven by free trade economic policies actually widened Britain’s international 
interests, if the not the size of the formal empire.

•

Britain’s shift to this economic policy began in earnest with the administration of Robert Peel (1841-1846)  •

There was a general reduction in import duties, and tariffs for cotton and wool were abolished. Therefore, this stimulated trade with those countries which were not formal colonies.•

Those in favour of free trade thought it would benefit Britain by allowing for increased exports of food and raw materials to Britain and enable other nations, not necessarily part of the empire, to buy more British manufactures. It would secure Britain’s economic pre-eminence.•

However, free trade was used for practical rather than ideological reasons. So – in India strict economic control and trade barriers were in place. However, in Argentina this was not the case.  •

Palmerston:

Influential in shaping Britain’s policy towards the wider world in the mid-19th century. Palmerston had 3 stints as Foreign Secretary and 2 stints as Prime Minister between 1830 and 1865.•

He was not an ideological free trader – and did not pursue an foreign policy solely designed to extend free trade principles.•

However, he did share the assumptions of most at the time that Brittan's place I the world was to be dominant, and the government should take a role in sustaining this. Therefore, economic interests should be supported wherever they supported Britain’s power and prestige.  •

His primary interests as Foreign Secretary concerned Europe, but his actions also extended far beyond that continent.•

He stated in 1843 that ‘the sun never sets on the interests of this country.’•

Use of force against China in the Second Opium Wars – sanctioned by Palmerston.•

1850 – ‘these half-civilised government such as those of China, Portugal, Spanish America, require a dressing every 8 to 10 years to keep them in order.’•

China

British wanted to open this huge country to economic intrusion – also needed to trade Opium with China in order to guarantee interests in India – grew this in India.•

Had developed this trade because there was Western demand for Chinese products – silk, porcelain, tea, but the market for Western goods in China was non-existent: they had nothing to trade with Chinese!•

Chinese inclusion in the British sphere of influence was at first unwilling – didn’t want to open to the ‘foreign devils’. Alarmed by Opium flowing into China and silver flowing out (in payment).•

Gained concessions by direct military coercion – the first and second opium wars and through the exertion of great diplomatic pressure.•

The weak Chinese empire made concessions - the Treaties of Nanking (1842) and Tientsin (1858). British gained trading bases, for example at Shanghai, as well as other islands, such as Hong Kong. These were settled with British people, governed under British laws and operated outside 
Chinese control.

•

In 1863, Robert Hart was appointed as a the head of the Chinese Imperial Maritime Customs Office, which acted as a branch of the Chi’ing government, with the purpose of protecting British interests.•

In such ways, Parts of China joined Britain’s informal empire, and the British gained unhindered access to Chinese markets.•

A similar pattern was evident in Afghanistan in 1879; in this case, the threat of full invasion secured the Treaty of Gandamak, which provided Britain with strategic territorial gains and control over Afghanistan’s foreign policy.•

British traders such as Jardine Matheson and Co exploited the advantages gained in these treaties and took up important positions in the Chinese economy.•

Like other Western enterprises, they operated with special privileges (such as exemption from local taxes or extra-territorial legal rights)•

Latin America

South America was a significant region for British commercial interests and investments – fell under the influence of British markets after the era of independence in the 1820s.•

Brazilian trade opened in 1827.  •

Numerous free trade treaties signed with Latin American governments by Britain to keep open markets. For example, one in 1834 that insisted on a reduction in Peruvian tariffs.•

This was often with willing partnership from South American governments, but force was sometimes used those who tried to apply protectionist policies•

Free trade allowed individuals, like Charles Morrison, a city financier, to become extremely wealthy through Latin America acquisitions.•

Morrison became interested in Argentina in the 1860s – by 1900 he alone controlled nearly 10% of all British capital invested in Argentina. His personal ‘informal empire’•

FORCE - Sometimes the acquisition of informal empire required threats or the use of force. for example:•

Pressure was put on Mexico in 1861 to keep access open and to uphold free trade treaties•

The threat of the Royal Navy ensured compliance in Peru and Chile in 1857 and 1863 respectively.•

In the 1870s, there was a run on two Argentinian banks – Banco National and Provincial Bank of Santa Fe. Investors flocked to take their money out of these banks and place it in the more stable, British, river plate bank.•

The local government tried to stop this, by forbidding the London and River Plate Bank from issuing notes and taxing its operations.•

The British made naval threats, and eventually the Argentinian government stepped in because they were worried by the risk of Argentinian bonds losing value in the city.•

SO – the bank was allowed to trade freely again, protecting British investors. And this had been achieved through the importance of economic relationships with Britain to the Argentinian government, but also because of the threat of coercion•

Africa

In some cases, territories of vital strategic importance fell under British influence through diplomatic pressure and the appointment of key advisors.•

So, for example, Britain was able to exercise its influence on the Sultanate of Zanzibar in East Africa, an area which commanded the African coat of the Indian Ocean, through the activities of the trader, John Kirk. As a result, in 1891 a government was established which made the Sultan’s first 
minister a British representative.

•

Economic importance of informal empire:

Estimated that between 1815 and 1880 £1,187,000,000 (1 billion, 187 millio)N in credit (British lending abroad) had accumulated abroad, but no more than 1/6 was placed in the formal empire. Trade outside the empire always more important. This in terms of imports and exports as well as 
capital investment.

•

Even by 1913, less than half of foreign investment from Britain lay inside the formal empire. Formal empire more important over time in terms of share of British investments overseas, but never a majority.•

Latin America – between 1850 and 1913 it received 10% of all British exports. This was second only to India. Much more important than Africa.•

Gunboat diplomacy- foreign policy that is supported by the use or threat of military force.•

Russophobia: •

•

•

Fear that Russia would launch an overland invasion of India. •

Possibility of such an attack had been discussed in political, military and naval circles since the beginning of the century when Napoleon had showed the way •

Reached a new pitch after the Russo-Persian War of 1826-28 and Russo-Turkish War of 1828-29 •

In the first, a Russian army had beaten a Persian one and in the second they had almost reached Constantinople. •

Russia had demonstrated the weakness of two Asian powers and revealed that it had the will to wherewithal to challenge Britain in a sensitive area •

India more directly threatened by Russian eastwards expansion towards the Caspian. Had clear empire-building plans and according to the logic of the Russophobes it was inevitable that once the khanates of neutral Asia had been overcome, Russian would turn it s attention to 
India 

•

Everyone worried about Russian manpower and much was made of the legendary Cossacks. Also worry that the British fleet would be of marginal advantage. •

Britain’s foreign policy became directed towards checking the Russians. •
Led to British Invasion of Afghanistan in 1838 which was a disaster

1838 Russian invasion of Afghanistan. •

Russia invaded the Turkish Balkans in 1853 which also went wrong, although the navy sank the Turkish fleet and Britain responded by sending its Mediterranean fleet into the Bosphorus. Russia withdrew ships to Sevastapol harbour. •

Basically cold war in this period between Britain and Russia. •
Under pressure form the Admiralty the British cabinet then approved a seaborne expedition to the Crimea with orders to capture Sevastapol and demolish its dockyards and store houses

Britain fought the Crimean war to guarantee British naval supremacy in the Mediterranean and indirectly to therefore forestall any threat to India which might have followed Russia replacing Britain as the dominant power in the Middle East-

Crushing defeat for Russia. •

Armies were beaten 4 times and Sevastapol was abandoned.  •

The status quo was maintained in Britain’s favour, but both powers still continued to clash in the Near East/Central Asia. In 1856 a British army landed in Persia to tr and persuade the Shah Nasr-ud-Din to abandon his claim to Herat, a fortress on the border with Afghanistan 
which had becoming enornmousy symbolically important in the Anglo-Russian cold war. 

•

The Russians had urged the shah to hold onto it in defiance of Britain, but faced with an Anglo-Indian army, Nasr-ud-Din gave way.•

Despite this success, Russia continued her advance eastwards beyond the Caspian towards the northern border of Afghanistan. Between 1864 and 1868 Russian forces occupied Khiva, Tashkent and Samarkand. •

The war also destroyed the harmony between the great powers in European which had prevailed since 1815. Immediate beneficiaries were Italian and German nationalists – Italy united with French and Prussian assistance and British approval. In three successive wars, Prussia 
defeated Denmark, Austria and the South Germany States and then supported by the rest of Germany, France. The Franco-Prussian war concluded with he declaration of German empire in Louis XIV’s former palace at Versailles.  

•

Britain not greatly involved in European politics – still isolationist and committed to imperial politics rather than domestic European affairs 

India before the mutiny 

Growing concern in government circles about growth of government power
• EIC officials came o be seen as greedy, unscrupulous and self-seeking.
• ‘nabobs’ – seen as corrupt and spoiled.
• Clive seen as an example of this.
• In 1765 won right to collect revenues on behalf of the emperor in Bengal – enriched himself as well as the company and the emperor!
India became more important in colonies – company’s hold growing as American colonies lost

• ‘Swing to the East’.
• Particularly important because of the failure of British trade in the East Indies (Indonesia and the Spice Islands) and barriers to trade in China before 1840
• Become more and more important for trade and as a symbol of power after loss of 13 colonies. Continued into 20th century.
Ran aground in in the late 1760s. Financially - charges of corruption, expensive military campaigns and market crash that seriously threatened EIC stock
• British government pushed into action. Became clear that they would need to further regulate affairs of the company for India to continue to be viable
• 1773 – Regulating Act passed by Lord North. Established government supremacy. Created the position of Governor- General to oversee all 3 presidencies. GG had to be approved by British government.
• Started resentment of government interference from directors in London. Friction from this point onwards.
India Act of 1784–extended and expanded upon the earlier act.
• Extended the power of the Governor-General–got veto over his council. Government had power of recall and those appointed after Hastings were generally chosen by government and outsiders to the company.
• Government intervened as heavy costs of government and maintaining standing armies as all 3 presidencies did was eating into profits.
• GG Cornwallis in 1805 tried to tackle corruption by professionalising the staff.
• 1813–company lost most of its monopoly.Only retained it on Opium and Salt (movement towards free trade). In 1833 lost these and India opened to free trade 
Each presidency had its own army. Largely Indian soldiers (sepoys) with white officer class

• Swelled strikingly in second half 18th century
• 18,000 troops in 1763 in all 3 armies. By 1803 this was
150,000 only in Bengal
• Poor Indians recruited with promise of regular pay and pensions.
• Needed to ward off threats from the French, especially 1790s and deal with any rebellions from local rulers.
Bengal famine of 1770 – caused by a mix of high taxation and a drought. Killed 1/3 of local population

• From 1830s many Indians became indentured labours on tea plantations or rice plantations. System not abolished until 1917.
• 1818 – abdication of Peshwa of Poona. Secured supremacy of East India company (Maharathas forced to submit)
• Less than 100,000 soldiers and adminstators during the Raj period, and 250 million Indians
• After 1815 – abandonment of ‘live and let live’ approach
An early example of Britain’s attempts to spread Christian culture and attitudes to India was the suppression of sati – this was the Hindu custom which required a widow of a notable man to throw herself onto the funeral pyre of her husband..

• The British outlawed sati in 1829 in Bengal–and although there is some evidence that some individuals welcomed the step, prohibiting it was seen as an offensive interference in Hindu socio-religious affairs.
Another example was the suppression of the thugee – these were Hindu devotees of the god Kali who believed that their cult demanded human sacrifice and strangled random victims

• The suppression took longer, but it was largely achieved by 1837.
1830s – attention turning towards Northern borders – powerful Sikh state of the Punjab and the possibility of a Russian invasion

• afghan disaster – gave reason for government to flex muscles against the Baluchi amirs of Sind and the Sikhs – 3 hard fought campaigns in the 1840s. Victory at Meanee against the odds.
• 1832 – conspiracy to massacre Europeans discovered at Bangalore. 4 culprits (sepoys blasted out of cannon barrels).
No uniform administration throughout the sub-continent – old Company presidencies of Bengal, Madras and Bombay and their dependencies – authorities exercise by district judges and collections

• In other regions, native princes ruled under the guidance of British residents.
• Considerable part of administration was collection of land revenue from the rural peasantry – in the year 1856-7,the Indian government’s income was approx. £30 million of which £16.7 million came from land revenue. £7 million from salt and opium monopolies
• Tax farming mostly done be local proprietors: zamindars and taluqdars who reformers (e.g. Mill) described as ‘leeches’. But little other alternative
Company rule therefore rested on the ability of its servants to extract the small surpluses made by peasant farmers – hand to mouth existence
• Cash used for schemes designed to transform and regenerate the country – schools and metalled roads from 1836
• 1850s – railway network 3,000 miles in length to link Calcutta and Delhi and Delhi with Peshawar and Bombay with Nagpur
• 4000 miles of telegraph lines by 1857

The Crimean war 1854:

Britain saw it as a preventative war to prevent any disruption to the European 
balance of power or Britain's dominance of the Mediterrean.

○

Revolts in 1848 throughout Europe – worried about instability in France, Austria, 
Germany states, Italy. Aim to keep the existing territorial order intact.

○

Worried about security of sea route to India and break up of the Turkish Empire -
Ottoman Empire and Russia stepping into former Ottoman territories in the Balkans 
etc.

○

Motivated by imperialism – Russia would have unrestricted access to Mediterrean 
and the near east if the Turkish empire fell. Didn’t want Russian fleet in the 
Mediterranean – saw as indirect threat to naval and control of sea route to India

○

Empire before 1857 continued •
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