
 
 
 
 
 
 
 
 
 
Economics is the study of how individuals, businesses, and governments make 
choices when faced with limited resources. It is a science that analyzes the 
production, distribution, and consumption of goods and services. 
 
Economics is often divided into two main branches: microeconomics and 
macroeconomics. Microeconomics focuses on the behavior of individual agents, 
such as consumers and firms, and the market mechanisms that influence their 
decisions. Macroeconomics, on the other hand, looks at the economy as a whole 
and examines factors such as unemployment, inflation, and economic growth. 
 
One of the key concepts in economics is scarcity, which refers to the limited 
nature of resources. This scarcity gives rise to the need for individuals and 
societies to make choices about how to allocate their resources. The study of 
economics seeks to understand how these choices are made and to evaluate their 
impact on the economy. 
 
Economics is often described as a social science because it uses scientific methods 
to study human behavior and the interactions between individuals, businesses, 
and governments. It employs a variety of quantitative and qualitative techniques, 
such as statistical analysis and economic modeling, to analyze economic 
phenomena and make predictions about future outcomes. 
 
The scientific nature of economics is also evident in its emphasis on empirical 
evidence and the use of controlled experiments and observational studies to test 
economic theories. Economists use data and statistical methods to investigate the 
relationships between economic variables and to identify patterns and trends in 
economic behavior. 
 
In addition to its scientific methodology, economics is also a social science 
because it is concerned with understanding and addressing social problems. 
Economists study issues such as poverty, inequality, and unemployment and seek 
to develop policies and strategies to improve the welfare of individuals and 
societies. 
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