Price and quantity equilibrium is a concept that plays a crucial role in the study of
economics and the functioning of markets. It refers to the point at which the
qguantity of a good or service demanded by consumers is equal to the quantity
supplied by producers, resulting in an equilibrium price. This equilibrium is
determined by the intersection of the demand and supply curves in a market, and
it is the point at which buyers and sellers are satisfied with the prevailing market
conditions.

The equilibrium price and quantity are crucial determinants of the overall
efficiency and functioning of a market. When the market is in equilibrium, it is
said to be operating optimally, with resources allocated efficiently oth
consumers and producers able to maximize their welfa Isruptions to
this equilibrium can lead to inefficiencies and ‘éﬂ‘es WhICh can have
negative impacts on both consumer %égrs Therefore, understanding

how price and quantity g?w ached alntalned is essential for
analyzing markeé“‘lariiJ éng’z‘og economlc policy decisions.

Th o‘c@pt of price and ar@9qumbr|um is best illustrated through the
framework of supply and demand. The demand curve represents the quantity of a
good or service that consumers are willing and able to purchase at different
prices, while the supply curve represents the quantity that producers are willing
and able to sell at different prices. These two curves intersect at the equilibrium

point, where the quantity demanded equals the quantity supplied, and the
prevailing price is determined.

At any price below the equilibrium level, the quantity demanded exceeds the
qguantity supplied, leading to a shortage in the market. This shortage creates
excess demand, causing prices to rise as consumers compete for the limited
supply of the good or service. As prices increase, the quantity demanded
decreases, while the quantity supplied increases, eventually reaching the
equilibrium point where the two quantities are equal.

Conversely, at any price above the equilibrium level, the quantity supplied
exceeds the quantity demanded, leading to a surplus in the market. This surplus



