Statement of Financial Positiov

ABC Store, Inc
Statement of Financial Position

As of December 31, 20x1 cO- \)\%mtemew‘c of Financtal Position is also known as the

Cash 26,52 \e

Accounts Receivable é. Balance Sheet. LUnder the Balance Sheet, it has the elements of
Inventory m NO @% gs—’( Asset, LLabLlity and Bquity. Under the Accounting equation,
Land "(O 00 Assets should be equal to the sum of Linbilities and Owner’s

183,475

P age 300,000 Equity.

LLlke the exa qute, the Total Assets Ls 45,000 and the Total

Other assi\, \e\N

Accounts Payable 20,000 o ,

Accrued expenses 15,000 Llabilities and Equity should also be 45,000.

Tax liability 23,000 Notice that the Statement of Financlal Position title date is

Income Tax payable 14,450

Loans Payable 40,000 “AS o-f” because Balance sheet accounts are PEYVAANENE ACCOUNES

Total Liabilities 114,450 whereln Asset, Liabilities and Equ@tg accunmulates (carvied over
to next pertod).

ABC Store, Capital 155,550

Common stock 10,000 Users of Financlal Statements use the Statement of

Retained Earnings 20,000 Financial Position to make judgement about a company’s

Total Equity 185,550

valuation and creditworthiness, allowing the tntended users to
Total Liabilities and Equity 300,000



Statement of Financial Performance

Statement of Financial Performance Ls also Rinown as
the Income sStatement. Under the Balance Sheet, it has the

ABC Travel Service \kétemewts o{ ncome and Expenses.
Statement of Financial PE'{“ \@ Like the example, the tncome (Service Fee) Ls 262,000
For the Year Enéi;‘tj(f\?ﬁ'@ ‘ ,L and the Total Expenses ls 207,650. The 55,550 excess of
\ the revenue over the expenses Ls called Net income. Suppose
Service Fei,\e\N “ e 263,000 / AP € ome /PP
Ex@(e Pag Total Expenses s greater than the ncome, the excess Ls
Wages Expense 131,700 called Net Loss.
Office Expense 63,000 Notice that the Statement of Financial Performance
Miscellaneous Expense 12,950 Citle olate L ¢ o ed” . .
Total expenses 207,650 Ltle date Ls “For the Year Enaea” occause lncome statemen
Net Income 55,550 accounts are temporary accounts (also kknowwn as

tevporary accounts) whereln lncome and Expense accounts
ave closed at the endl of the period using the Closing Journal
Entrles.

Users of Financtal Performance Loentifies how well a
COMPANY generates revenues anod manages Lts assets,
Liabilities, and financinl interests of shaveholders.



