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old Deﬁwitiaw: The definition of 60{%&5 under Revised / \

mecidual interest tn the co%c@pmat J/Fw?vyuzwom ls wnchanged. It is a ENTITY THE/OT?jY/ OF AOCC/DVLN‘N NG
) restolual definition. (Asset = LL&W)LLL‘C& + Ca‘PL‘CﬂL)

assets of the emterprise

) ) (t would be the compa nwy's booke value, which PROPRI ETORY THEOR‘.Y OF ACCOUNTING
&i/ftéif /O{?O{I/LC'U/V\/@ all tts ls the O{L{—fermce between Liabilitles and (Oapltm = Accet - LL(ZDLLL’%)
LLabilitles. nssetsyoy the balance sheet. \_ Y,

sp\e REVENUE
& nssets or decreases in

N Revenue always arises tn the ordinary
I N‘ (“ Haeil % '}_ results bn bnerenses in course of the business. (e.g Sales, Fees
Encompasses s ’ ’

l er than those mmtbm@ to (nterest, Dividends, Rogmtles and Rent)

contributions from equity holders.
GAIN
Represents other items that meeet the
COMPREHENSIVE INCOME definition of tncome and do not arise in
the course of the ordinary business
activities.
PROFIT or LOSS OTHER COMPREHENSIVE INCOME

General Rule: an tncome Ls part of Profit or 1. Lnrealized Gain or Loss on flnancial asset weasured at Falr value through other

Loss unless it will be classified as Other comprehensive tncome.

Comprehensive ncome. 2. Gain or Loss from translating the financial statements of a forelgn operation.

2. Revaluation Surplus during the year.

4. Unrealized gain or Loss from devivative contracts designated as cash flow hedge.

5. Remeasurements of deflned benefit plan including actuarial gain or Loss on
defined benefit obligation.



DECYeases Lin ASSEES or LACYeases Lin

Ex p E N s E Liability that results in decrenses tn LOSSES
equity, other than, those relating to Encompusses Expenses arises in the orddinary course

of business activities while Llosses do ot

distributions to equity holders. o )
arise n the course of ordinary regular

activities of business.

&gg CO ‘u It is also called, “Cause anol Effect associntion”
~ CA MSé@@- et velationship e means that expense is recognized whew the revenue Ls already

"(1\ NO" recoonized. This principle thew defines the Strict Matching Concept.

¢ LA
P ﬁ IN ag ’ It is also called, “systematic and Ratlonal Allocation”.
PRINCIPL — Some costs are expensed by simply allocating and recognizeo
over the periods they benefit. For example, Depreciation, a plece
of wmachine used tn production would be depreciated over its

n accordance with Generally = Systematic and Rational allocation

Accepted Accounting Principle useful Life, with portion of its cost recognized as an expense
(GAAP), requires that any during the year.

business  expenses  bncurred
must be recorded L the same
period as related revemues. n
other words, Revenue of the - lmmediate Recognition 1. An expense produces no future economic benefit.

period Ls weatched with expenses 2. If the cost does not qualify or ceases to qualify as an asset.
required  to  create  those

The cost Lneurved Ls expmsw{ meediatetg whewn:

For example, Casualty loss, immedintely recognized because

revenies. theg ave not directLg velated to speciﬁc revenue.



