
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

EXAMPLES OF NON-TRADE RECEIVABLES 

Preview from Notesale.co.uk

Page 3 of 12



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

ACCOUNTING FOR BAD DEBTS 

DIRECT WRITE-OFF ALLOWANCE METHOD 

If Collection is Doubtful 

If account is proven worthless 

Recovery 

NO JOURNAL ENTRY 

PERCENTAGE OF SALES 

          Sales account 

Multiply by:  Percentage Uncollectible 

   Bad Debt Expense 

Income Statement Approach 

PERCENTAGE OF ACCOUNTS RECEIVABLE 

Balance Sheet Approach 

               Accounts Receivable, end 

Multiply by:         Percentage Uncollectible 

    Allowance for Doubtful Accounts, end 

PERCENTAGE OF ACCOUNTS RECEIVABLE 

Balance Sheet Approach 
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