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NOTES RECEIVABRLE: Non-interest-Bearing Note

PROBLEM:

(nstallment Collection of Principal)

Own Janudry 01, 2024, SRY company gave XY Z company a promissory note. The note presents =
year, Php 1,500,000 non-interest-bearing note. T v@\@mmg nterest vote is 10%.

The principal amount of the woéegﬁ\@e poatd in = equal annual nstallment every

Decenber =1,

Present wvialue .f:f Prinelnal

' Neraeh
(500,000 x 2.4269)

Phip 500,000 s the collection of principal every end of
the year, thevefore we will use the Present value of

Annortizatlon LS compwced

AMORTIZATION

s Om{iwa@ Akuui’cg of 1.

by the difference between
the principal collection

PRINCIPAL

INTEREST

I RAE

APACRETLZATION

FRESEMT

and the lnterest ncome

ﬂﬂﬂﬂﬂﬂ

ﬂﬂﬂﬂﬂﬂ

ﬂﬂﬂﬂﬂﬂ

- |

AlL of the Principal
amount (500,000 per
Yyear) Ls already collected
therefore the present value
should be zevo at the end
of the 2 year.



