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The Roots of Macrggeeonomics
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é\,ilélvé"g%@ﬁe,zo/ess/aﬂ was
a period of severe economic
contraction and high

unemployment that began in
1929 and continued
throughout the 1930s.
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The Roots of Macroeuggonomics
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 The accepted ec théory of the pre —
Keynesj‘?@)ma,NIS)e ieivgé that the economy
e @SrﬁaQitqull employment
P(qevel( f&]l%r%lization of resources). If there
are any departures from this situation,
these are purely temporary and for a short
period of time.

« However, these classical models failed to
explain the prolonged existence of high
unemployment during the Great
Depression. This provided the impetus for
the development of macroeconomics.
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MECro ecodBrhics began to be studied
only after the Great Depression. Thus, its
Importance lies in analyzing the causes of
economic fluctuations and in providing

remedies.



