o Access to large amounts of capital
o Strategic expertise from investors

o Less regulatory burden compared to public markets

Disadvantages:

e [oss of control and decision-making power
® Pressure to deliver high returns

e Potential conflicts with investors' goals

¢) Venture Capital

Venture capital is a form of private equity focused on early-stage, high-potential companies.

Advantages:

o Access to capital for high-risk, high-reward ventu O -\')\A
ae.C

o Mentorship and networking opportum{es

o Validation ofbusmessnm N 2
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. Debt Financing
Debt financing involves borrowing money that must be repaid with interest.
a) Long-Term Bank Loans

Loans from banks or financial institutions with repayment terms typically exceeding one

year.
Advantages:

o Lower interest rates compared to short-term loans
o Fixed repayment schedule aids in financial planning

o Interest payments are tax-deductible

Disadvantages:



o (Qather valuable customer data
o Increase customer lifetime value
e Differentiate from competitors

o (reate brand advocates

Types of Loyalty Programs:

e Points-Based Programs: Customers earn points for purchases or specific actions
(like completing surveys or referrals) which can be redeemed for rewards.

e Tiered Programs: Customers progress through levels or tiers based on their spending
or engagement, unlocking increasingly valuable benefits.

e Cashback or Rebate Programs: Customers receive a percentage of their spending
back as cash or credit toward future purchases.

e VIP or Exclusive Programs: Reserved for top-tier customers, offering exclys
perks such as early access to products, special events, or persona&e@er&&a‘(

Benefits for Customers: Sa\

e Incentives for E;rt—t(r@&ustog&r Bﬁe\;f)ﬁ% for their loyalty,

enco continue the brand.

0 Ve Access Ac us1ve products, events, or services not available to
non-members.

e Personalization: Tailored offers and rewards based on individual preferences and
shopping behavior.

e Value and Savings: Savings through discounts or freebies, which can enhance the

overall shopping experience.
5. Benefits for Businesses:

e Increased Sales: Higher purchase frequency and average order value from loyal
customers.
e Customer Insights: Data on shopping habits, preferences, and trends that inform

marketing and product strategies.



