Advantages and Disadvantages of
Privatization

Privatization refers to the transfer of ownership, control, or
management of public sector enterprises or services to
private individuals or companies. This shift can have
significant impacts on business activities, influenced by
political and legal factors.

Advantages of Privatization
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e Profit Motivation: Priv Vﬁe\@%uj&are driven by profit,
WhICh often Ii rea ectg Ict&ncy, innovation, and

roved Manag me Prlvate sector management
practlces are generally more flexible and responsive to
market demands, leading to better resource allocation.

Better Quality of Services
e Customer Focus: Private companies tend to be more
customer-oriented, improving the quality of goods and
services offered.
e |Investment in Technology: The private sector is more
likely to invest in new technologies, enhancing
productivity and service quality.



